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DISCLAIMER:

The author and www.BearBullTraders.com (“the Company”), including its
employees, contractors, shareholders and affiliates, are NOT an investment advisory
service, registered investment advisors or broker-dealers and does not undertake to
advise clients on which securities they should buy or sell for themselves. [t must be
understood that a very high degree of risk is involved in trading securities. The
Company, the author, the publisher and the affiliates of the Company assume no
responsibility or liability for trading and investment results. Statements on the
Company's website and in its publications are made as of the date stated and are
subject to change without notice. It should not be assumed thatthe:methods,
techniques or indicators presented in these products will be profitable nor that they
will not result in losses. In addition, the indicators, strategies, rules and all other
features of the Company's products (collectively, “the Information”) are provided for
informational and educational purposes only and should not'be construed as
investment advice. Examples presented are for educational purposes only.
Accordingly, readers should not rely solely on the Information in making any trades
or investments. Rather, they should use the Information only as a starting point for
doing additional independent research in order to allow them to form their own
opinions regarding trading and investments. Investors and traders must always
consult with their licensed financial advisors: and tax advisors to determine the
suitability of any investment.



Chapter 2 — How Swing Trading Works
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Figure 2.1 - A chart of LFIN going up like a rocket and illustrating how being short
can be much more risky (chart courtesy of StockCharts.com).
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Figure 2.2 - A chart of SPY showing stairs up and the window down (chart courtesy

of StockCharts.com).




SHOP Shopify, Inc. NYSE
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Figure 2.3 - A chart of SHOP after a negative report from Citron (chart courtesy of

StockCharts.com).




Chapter 4 - Financial Instruments for Swing Trading
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PBYI Puma Biotechnology, Inc. Nasdaq 6S @ StockChartscom
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Figure 4.1 - Charts of the Biotechnology ETF LABU versus PUMA showing how
important, especially in the biotechnology sector, diversification can be (charts
courtesy of StockCharts.com).



Some Select Sector ETFs

ETF Symbol and Name Focus of ETF
SPY S&P 500 Index
XLU Select Sector SPDR Utilities

XLE Select Sector SPDR Energy

XLRE Select Sector SPDR

Real Estate

XLP Select Sector SPDR Consumer Staples

XLY Select Sector SPDR Consumer Discretionary
XLV Select Sector SPDR Health Care

XLI Select Sector SPDR Industrial

XLB Select Sector SPDR Materials (commodities)
XLK Select Sector SPDR Technology

XLF Select Sector SPDR Financial

Table 4.1 - A list of Select Sector ETFs available to trade.

Some Popular Direxion Funds

ETF Symbol Focus of ETF

TNA Russell 2000 Small Cap Bull 3x
TZA Russell 2000 Small Cap Bear 3x
NUGT Gold Miners Index Bull 3x
DUST Gold Miners Index Bear 3x
LABU S&P Biotech Bull 3x

LABD S&P Biotech Bear 3x

SOXL Semiconductor Bull 3x

SOXS Semiconductor Bear 3x

Table 4.2 - A list of Direxion leveraged ETFs available to trade.




XLK Technology Select Sector SPDR Fund NYSE @® StockChartscom
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MU Micron Technology, Inc. Nasdaq 6S @ StockChartscom
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Figure 4.2 - Charts illustrating the performance of the XLK Technology Select Sector
SPDR Fund versus the performance of MU during the same period (charts courtesy
of StockCharts.com).



Chapter 5 — Risk and Account Management
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Figure 5.1 - A chart of XBI illustrating a very good risk to reward ratio for a long
trade setup (chart courtesy of StockCharts.com).

XLV Heatth Care Select Sector SPDR Fund NYSE + BATS ® StockCharts.com
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Figure 5.2 - A chart of XLV after some negative tweets by US politicians about the
pharmaceutical and health care industry (chart courtesy of StockCharts.com).



Chapter 6 — Fundamental Analysis
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Figure 6.1 - RIOT announces news on October 2nd, 2017 regarding their shift to
blockchain technology (chart courtesy of StockCharts.com).

KODK Eastman Kodak Co. NYSE ® StockChartscom
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Figure 6.2 - A chart of KODK following its blockchain news announcement in
January 2018 (chart courtesy of StockCharts.com).



Chapter 7 - Technical Analysis — Charting Basics
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Figure 7.1 - Candlestick examples showing an increasing price and a decreasing
price for a single period of time. The color of the candle body can be defined by the
chart user to differentiate between a period where the price increases compared to
a period where the price decreases.




Bar Charts
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Figure 7.2 - Bar chart examples showingan increasing price and a decreasing price
for a single period of time. To help differentiate the bar’s direction during a time
period, most charts have options that allow the user to define a color for periods
where the price increases and a different color for periods when the price decreases.
For example, I use green for a price increase and red for a price decrease.



Bullish Candlesticks
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Figure 7.3 - An illustration showing 2 bullish candlesticks. The candlestick on the
right is more bullish in comparison to the one on the left. The figure also shows the
volume bars underneath the candlesticks with the tall bar representing a larger
number of shares traded in comparison to the smaller bar.
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Figure 7.4 - An illustration showing bearish candlesticks. The candlestick on the
right is more bearish compared to the one on'the left. The figure also shows the
volume bars underneath the candlesticks with the tall bar representing a larger
number of shares traded in comparison to the smaller bar.
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Figure 7.5 - Two illustrations showing a bullish engulfing candlestick and a bearish
engulfing candlestick.



TZA Direxion Daily Small Cap Bear 3x Shares NYSE ® StockCharts.com
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Flgure 7 .6 -A chart of TZA showmg an engulflng candle assoc1ated w1th a change in
trend. In addition, the chart shows a harami.cross, which also indicates a potential
change in stock price direction (chart courtesy of StockCharts.com).
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Figure 7.7 - An illustration of doji candlesticks with long and short tails.



Bullish and Bearish Harami Cross Doji
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Figure 7.8 - An illustration of a bullish and bearish harami cross.

Bullish and Bearish

Bearish doji Doji Bullish doji
candlestick indicating price candlestick indicating price
may reverse and go lower may reverse and go higher

(gravestone) 1 (dragonfly)

B Price .

v
Figure 7.9 - An illustration of gravestone and dragonfly doji candlesticks.



PFE Pfizer, Inc. NYSE
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Figure 7.10 - A chart of PFE showing both gravestone-and dragonfly doji
candlesticks with corresponding stock price reversal action (chart courtesy of

StockCharts.com).
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Figure 7.11 - An illustration showing examples of a gap up and a gap down between

trading sessions.




NETE Net Element International, Inc. Nasdaq CM
20-Apr-2018
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Figure 7.12 - A chart of NETE showing the gap up and follow through for several

days, followed by a gap and fill (chart courtesy of StockCharts.com).




Chapter 8 - Technical Analysis — Indicator Tools
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Figure 8.1 - A chart of SPY that shows both support and resistance levels from
February through to April 2018 (chart courtesy of StockCharts.com).
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Figure 8.2"-'A chart of SLF that shows how levels of support and resistance were

respected a number of times in the past (chart courtesy of StockCharts.com).




AMZN Amazon.com, Inc. Nasdaq GS ® StockCharts.com
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Figure 8.3 - A chart of AMZN in a long-term uptrend with a break in trend at the end
of March 2018 (chart courtesy of StockCharts.com).
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Figure 8.4 - A chart of FEYE showing how you could have used levels of support and
resistance for/entries and exits (chart courtesy of StockCharts.com).



MU Micron Technology, Inc. Nasdaq 6S @ StockChartscom
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Flgure 8.5 - A chart of MU showing the stock pricecrossing the 20-day SMA and then
the 20-day SMA providing support as the priceitrends higher (chart courtesy of
StockCharts.com).
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MU Micron Technology, Inc. Nasdaq 6S @ StockCharts.com
20-Sep-2017 Open 37.98 High 3936 Low 3781 Close 39.33 Volume 48.7M Chg +1.37 (+3.61%) ~
W MU (Daily) 39.33 (29 Sep)

=—MA(20) 34.82

—EMA(20) 35.03 lj I:l 38
sottoy g
i

DT¢+

20-day SMA gives later entry flag

O
DDTDd+$m*

B ‘|' - . [? 20-day EMA gives slightly earlier entry flag

Aug 7 14 21 28 Sep5 1 18 25

Figure 8.6 - A chart of MU that shows the difference in signals between the 20-day
SMA and the 20-day EMA (chart courtesy of StockCharts.com).



XLP Consumer Staples Select Sector SPDR Fund NYSE ® StockCharts.com
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Figure 8.7 - A chart of XLP showing a golden cross event where the 50-day SMA
crosses the 200-day SMA (chart courtesy of StockCharts.com).
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Figure 8.8 - A chart of DDD showing how the RSI reflects future price movements
when an overbought signal is given by the indicator (chart courtesy of
StockCharts.com).



XLP Consumer Staples Select Sector SPDR Fund NYSE ® StockCharts.com
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Figure 8.9 - A chart of the ETF XLP with.the MACD and RSI indicators showing a
pending price reversal (chart courtesy of StockCharts.com).
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Chapter 9 - Technical Analysis — Patterns
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Figure 9.1 - A chart of MU showing a double bottom pattern and a double top
pattern, both of which indicate a reversal in price action (chart courtesy of

StockCharts.com).
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Figure 9.2 - An illustration of a bull flag with various options for entry and stop-loss

points shown.
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Figure 9.3 - An illustration of a bear flag with various options for entry and stop-loss
points shown.

CAT Caterpillar, Inc. NYSE ® StockCharts.com
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Figure 9.4 - A chart of CAT with both bull and bear flags giving you some options to
enter and exit a position in this stock (chart courtesy of StockCharts.com).
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Figure 9.5 - An illustration of a bull pendant pattern.

DDD 30 Systems Corp. NYSE @ StockCharts.com
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Figure 9.6 - A chart illustrating how a pendant trade on DDD would have worked
(chart courtesy of StockCharts.com).
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Figure 9.7 - An illustration of 2 ABCD patterns/(bearish and bullish).

AMD Advanced Micro Devices, Inc. Nasdaq 6S ® StockChartscom
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Figure 9.8 - A chart of AMD illustrating an ABCD pattern (chart courtesy of
StockCharts.com).



AMD Advanced Micro Devices, Inc. Nasdaq 6S ® StockCharts.com
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Flgure 9.9 - A chart of AMD 1llustrat1ng a head and shoulders pattern w1th neckline
(chart courtesy of StockCharts.com).

CAKE Cheesecake Factory Inc. Nasdaq 6S @® StockChartscom
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Flgure 9.10 A chart of CAKE 1llustrat1ng an 1nverted head and shoulders bottom
with neckline (chart courtesy of StockCharts.com).



Chapter 11 — Swing Trading Rules
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Figure 11.1 - A screenshot of the Estimize website calendar page showing upcoming

news releases.



Chapter 12 - Swing Trading Strategies

finviz The Knowledge iTRADE

Search ticker, company or profile o iTRADE NaV|gatOr can he|p Make it happen:
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Figure 12.1 - A screenshot of the Finviz site showing the overall market indicators.
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Figure 12.2 - A screenshot of the F1nv1z Groups tab showmg Wthh sectors are in

favor and which are out of favor over multiple time frames.
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XLU Utiities Select Sector SPDR Fund NYSE @ StockChartscom
31-Jan-2018 Open 50.15 High 50.70 Low 490.88 Close 5065 Volume 27.7M Chg +0.56 (+1.11%) «
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XLK Technology Select Sector SPDR Fund NYSE @ StockChartscom
31-Jan-2018 Open 628.13 High 68.34 Low 67.79 Close 62.24 Volume 15.4M Chg +0.51 (+0.75%) «
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Figure 12.3 - Charts comparing the performance over the same period of time of 2
ETFs, the XLU versus the XLK. Being invested in the right sector can help your trades
be profitable (charts courtesy of StockCharts.com).



Three categories of filters for scanning
1) Descriptive,
2) Fundamental,
3) Technical

cker, company or profile

Home News Screener Maps Groups Portfolio Insider Futures Forex Crypto Backtests Elite Sun APR 292018 3:48 PMEST @ Help  Login

Filters a

o — o R - — T —
Market Cop. (v %) ovidendview Any s Float Short (av_—— ¢)  aelystReom. [(Aw_ ¢)  optio/short Any s
A PR O — TR ¢ —
B - — T =

Overview Valuation Financial Ownership Performance Technical Custom Charts Tickers Basic TA News Snapshot Stats
Total: 7420 # save as portfolio | create aiert  Auto Refresh: 3min | off - -
No.  a Ticker Company Sector Industry Country  Market Cap P/E Price  Change Volume

1A Agilent Technologies, Inc. Healthcare Medical Laboratories & Research UsA 21418 2960 6628 -0.14% 1,177,031
2m Alcoa Corporation Basic Materials Aluminum usa 9678 6014 5160  -253% 3,945,720
3 mea Altaba Inc. Financial Asset Management usa 55.848 259 6973 -0.10% 10,605,148
4 anc AAC Holdings, Inc. Hesitheare Specialized Health Services usa 268.89M - um 3.96% 107,726
5 AADR AdvisorShares Dorsey Wright ADR ETF Financial Exchange Traded Fund UsA » -, 58.45 0.26% 22,807
6 AAL American Airlines Group Inc. Services Major Airfines USA 21.418 7.79 43,40 2.43% 6,946,423
7 AAMC Altisource Asset Management Corporation Financial Asset Management USA 95.70M - 63.80 -1.85% 693
8 AAME Atiantic American Corporation Financial Life Insurance USA 65.00M 17.76 325 0.00% 3,023
9 AAN Aaron’s, Inc. Services Rental & Leasing Services USsA 3.168 19.38 41.79 -1.30% 1,671,293
10 AAOT Applied Optoelectronics, Inc. Technology Semiconductor - Integrated Circuits usa 636.04M 9.89 33.76 -0.24% 1,182,959
11 AsON AAON, Inc. Industrial Goods General Building Materials usa 1878 3748 3510  -1.68% 116,629
12 AAP Advance Auto Parts, Inc. Services Auto Parts Stores. usa 8.608 25.99 116.34 2.79% 1,158,628
13 AAPL Apple Inc. Consumer Goods Electronic Equipment usa 830.368 15.88 162.32 -1.16% 35,608,959
14 AAT American Assets Trust, Inc. Financial REIT - Retail UsA 1.608 54.94 34.06 2.68% 171,847
15 AAU Almaden Minersls Ltd. Basic Materials Gold Canada 82.00M - 081 -0.12% 52,633
16 AV Advantage Oil & Gas Ltd. Basic Materials Oil & Gas Drilling & Exploration Canada 610.02M 816 320 -Lsaw 80,350
17 MWW Atlas Air Worldwide Holdings, Inc. Services Air Services, Other usA 1638 740 6345 0.63% 63,736
18 ARG iShares MSCI All Country Asia ex Japan ETF Financial Exchange Traded Fund usa - - 7681 0.64% 407,374
19 AAXN Axon Enterprise, Inc. Industnal Goods Aerospace/Defense Products & Services UsA 2.298 167.78 41.61 -2.64% 802,560
20 A8 AllisnceBernstein Hoiding L.P. Financiel Asset Management usa 2528 1093 2690 2.48% 162,455

Figure 12.4 - Finviz site Screener page used to filter out stocks for review.

finviz

Search ticker, company

or profile o iTRADE

Home News Screener Maps Groups Portfolio Insider Futures Forex Crypto Backtests Elite
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Jounce Therapeutics, Inc.

Healthcare | Biotechnology | USA
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Index - P/E - EPS (ttm) -0.54 Insider Own Shs Outstand 31.02M Perf Week 3.49%
Market Cap 624.74M Forward P/E - EPS next Y -1.22 Insider Trans Shs Float 27.43M Perf Month -9.52%
Income -17.20M PEG - EPS next Q -0.31 Inst Own Short Float 15.52% Perf Quarter

Sales 71.60M /S 8.73 EPS this Y 20.30% Inst Trans Short Ratio 12.53 Perf Half Y

Book/sh 5.18 °/B 3.89 EPS next Y -17.30% ROA Target Price 35.00 Perf Year

Cash/sh 7.60 PIC 2.65 EPS next SY - ROE 52w Range 11.05 - 29.29 Perf YTD

Dividend - P/FCF - EPS past 5Y - ROI 52w High -31.24% Beta -

Dividend % - Quick Ratio 4.10 Sales past 5Y - Gross Margin - 52W Low 82.26% ATR

Employees 112 Current Ratio 4.10 Sales Q/Q -36.00% Oper. Margin -26.70% RSI (14) 48.55 Volatility 8.89% 9.36%
Ontionable Yes Debt/Ea 0.00 EPS 0/0 -483.00% Profit Marain -24.10% Rel Volume 1.64 Prev Close 20.57

Figure 12.5 - A screenshot of the results of a scan on Finviz. This also illustrates how
a chart of each result can be quickly revealed for further examination.



iTRADE
Home News Screener Maps Groups Portfolio Insider Futures Forex Crypto Backtests Elite
My Presets %) oOrder: (Ticker $Asc %) signal: (None (all stocks) 3] Tickers: Filters a
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e Avrse e fanse
Overview Valuation Financial ‘Ownershij P Performance Technical Custom Charts Tickers. Basic TA News Snapshot Stats
te olert to R ot
No. A Ticker Company Sector Industry Country Market Cap P/E Price Change Volume
1 AGT Allegiant Travel Company Services SA 2308 1890 160.6 2.3 358,339
2 BYD Boyd Gaming Corporation Service es usa 3.808 35.45 33 1.02 3,462,084
3 HEEs HA&E Equipment Services, Inc. Services UsA 1.358 6.97 34.36 5.439 616,455
I8 Hub Gro c. ices r & Freight Services usa 1.498 24.07 43. 0.46 550,689
5 IMPv Imper Inc. Technology Application Software usa 1.688 67.89 45.35 7.54% 1,199,005
6 INCE Jounce Therapeutics, Inc Heaithcare Botechnology usa 624.74M z 20,14 -2.09% 557,893
\ JNCE ;
J’\W
4 W I hart and th licki
e e e brings up a full array of data.

Figure 12.6 - A screenshot of a more detailed analysis of a filtered stock.

SOME EXAMPLE SEARCHES

Search type Filters Other potential filters
Strong uptrending Stock price above 20-day;, EPS greater than 20%,
stock 50-day and 200-day SMAs increasing
RSI not over 70
(overbought)
Strong Stock price below 20-day, EPS negative and
downtrending stock | 50-day and 200-day SMAs decreasing

RSI not under 30 (oversold)

Reversal trend
down to up

Stock price above 20-day,
below 50-day and 200-day
SMAs

Float short greater than
20%
Dragonfly candle pattern

Reversal trend up to
down

Stock price below 20-day,
above 50-day and 200-day
SMAs

Gravestone candle pattern
Float short less than 5%

down*

down, gravestone doji

Reversal trend Double bottom, engulfing RSI under 30
down to up* candle up, or dragonfly doji
Reversal trend up to | Double top, engulfing candle | RSI over 70

Table 121 - A table of options for scanning the market for trading setups.
Note *: some scanning tools have the ability to look for a variety of patterns. Finviz
has several pattern scans with more available if you subscribe.



Tabs for filter settings include
General, Technical and Fundamental

%3 fAHome  Q Stock Screener all Charts © Documentation Mill Chart(s)
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Login [ RCERIEEY
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Figure 12.7 - A screenshot illustrating the ChartMill.com web page for scanning and
filtering stock trading opportunities.

WMT Walmart Inc. NYSE ® StockChartscom
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Figure 12.8 - A chart of WMT showing gaps in price from a close one day to the open

on the following trading day (chart courtesy of StockCharts.com).



WEED.TO Canopy Growth Corp. TSE @ StockChartscom
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Figure 12.9 - A chart of WEED.TO illustrating how money poured into the shares of
this company associated with a new hot sector (chart courtesy of StockCharts.com).

ACB.TO Aurora Cannabis Inc. TSE @ StockCharts.com
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Figure 12,10 - A chart of ACB.TO illustrating another hot sector marijuana play
(chartcourtesy of StockCharts.com).



Chapter 13 - The Entry and the Exit

TTD Trade Desk Inc. Nasdaq GM + BATS @® StockCharts.com
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Figure 13.1 - A chart of TTD illustrating how a.scaling technique could have worked
out profitably (chart courtesy of StockCharts.com).
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Chapter 14 — The Routine of.a Swing Trader
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0 N Traoss

SWING TRADING JOURNAL

CHECX FOR COMMENTS (SCAN USED, WHAT DID AND
MARKET SECTOR UPCOMING | ENTRY STOPOUT |TARGET  |REWARD/ | ACTUAL ACTUAL PROFIT DIDN'T WORK, IMPROVEMENTS FOR
DATE STOCK INTERNALS | SOURCE RSI MACD EVENTS  |PRICES PRICE $ PRICE $ RISK>2 | ENTRY EXIT LOSS NEXT TIME ETE.)

Figure 14.1 - An example of a spreadsheet based trade journal that you can use to
record and review trades.
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